BEFORE THE PUBLIC UTILITIES COMMISSION

OF THE STATE OF CALIFORNIA

Application of California-American Water Company (U 210 W) to
Decrease Revenues for Water Service in its Coronado District by
($73,100) or (0.46%) in 2008 and Increase Revenues by $266,200 or
1.67% in 2009 and $260,900 or 1.61% in 2010

Application of California-American Water Company (U 210 W) to
Increase Revenues for Water Service in its Larkfield District by
$1,272,000 or 61.91% in 2008, $134,300 or 3.94% in 2009 and
$129,900 or 3.67% in 2010 Under the Current Rate Design or
Decrease Revenues by ($742,200) or (36.12%) in 2008 and Increase
Revenues by $50,000 or 3.72% in 2009 and $63,500 or 4.55% in 2010
Under the Proposed Rate Design

Application of California-American Water Company (U 210 W) to
Increase Revenues for Water Service in its Sacramento District by
$8,966,900 or 33.89% in 2008, $1,905,700 or 5.36% in 2009, and
$1,860,700 or 4.97% in 2010 Under the Current Rate Design or by
$10,981,000 or 41.50% in 2008, $1,925,900 or 5.11% in 2009, and
$1,845,600 or 4.66% in 2010 Under the Proposed Rate Design

Application of California-American Water Company (U 210 W) to
Increase Revenues for Water Service in its Village District by
$1,537,300 or 7.43% in 2008, $243,400 or 1.08% in 2009, and
$232,900 or 1.02% in 2010
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CALIFORNIA AMERICAN WATER COMPANY (U 210 W) NOTICE OF EX PARTE
COMMUNICATION WITH COMMISSIONER GRUENEICH

In accordance with Rule 8.3 of the Rules of Practice and Procedure of the

California Public Utilities Commission (“Commission”), California-American Water Company

(“California American Water”) hereby submits this notice of ex parte communications with

Commissioner Dian Grueneich and Hazlyn Fortune, advisor to Commissioner Grueneich. On

December 18, 2007 at 3:00 p.m. David Stephenson, Manager of Rate Regulation of California

American Water, and Lori Anne Dolqueist of Steefel, Levitt & Weiss, counsel to California

American Water, met with Commissioner Grueneich and Ms. Fortune at the Commission’s

offices in San Francisco. The meeting lasted approximately 30 minutes and consisted solely of
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Mr. Stephenson and Ms. Dolqueist discussed California American Water’s 2007
general rate case applications for Coronado, Larkfield, Sacramento and Village Districts, in
particular California American Water’s proposal to combine its Sacramento and Larkfield
Districts for ratemaking purposes. Mr. Stephenson and Ms. Dolqueist stated that the
consolidation proposal would benefit customers and would further the goals of the Commission’s
Water Action Plan and noted that hundreds of customers had sent postcards and letters to the
Commission expressing support for the consolidation. Mr. Stephenson and Ms. Dolqueist also
discussed California American Water’s proposed Infrastructure System Replacement Surcharge,
noting that it benefited customers because they would not have to pay for infrastructure
replacements until they were in service. Finally, Mr. Stephenson and Ms. Dolqueist proposed
issuing a separate decision on the revenue requirements for the Village and Coronado Districts as
soon as possible so as to expedite the process of designing and implementing conservation rate
designs for those districts. Mr. Stephenson and Ms. Dolqueist pointed out that conservation rates
are vitally important for those Southern California districts because they could be subject to

water shortages in the summer of 2008.

Dated: December 21, 2007 Respectfully submitted,

STEEFEL, LEVITT & WE
A Professional Co; PO ’

By:

Lori Anne Dolqueist
Attorneys for Applicant
California-American Water Company
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PROOF OF SERVICE

I, Cinthia A. Velez, declare as follows:

I am employed in the City and County of San Francisco, California. I am over the

age of eighteen years and not a party to this action. My business address is STEEFEL, LEVITT
& WEISS, One Embarcadero Center, 30th Floor, San Francisco, California 94111-3719. On
December 21, 2007, I served the within:

California-American Water Company (U 210 W) Notice of Ex Parte

Communication with Commissioner Grueneich

on the interested parties in this action addressed as follows:

See attached service list

(BY ELECTRONIC SERVICE) By transmitting an electronic notice of the
availability of such document(s) on a FTP (file transfer protocol) site
electronically from Steefel, Levitt & Weiss, San Francisco, California, to the
electronic mail addresses listed below. | am readily familiar with the practices of
Steefel, Levitt & Weiss for transmitting electronic mail. Said practice also

complies with Rule 1.10 of the Public Utilities Commission of the State of

California and all protocols described therein.

(BY MAIL) By placing such document(s) in a sealed envelope, with postage

thereon fully prepaid for first class mail, for collection and mailing at Steefel,
Levitt & Weiss, San Francisco, California following ordinary business practice. I

am readily familiar with the practice at Steefel, Levitt & Weiss for collection and

processing of correspondence for mailing with the United States Postal Service,

said practice being that in the ordinary course of business, correspondence is
deposited in the United States Postal Service the same day as it is placed for
collection.

I declare under penalty of perjury under the laws of the State of California that the

foregoing is true and correct and that this declaration was executed on December 21, 2007, at
San Francisco, California.
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SERVICE LIST
A. 07-01-036, A. 07-01-037, A. 07-01-038, A. 07-01-039
Updated 11/19/07

VIA E-MAIL

jspurgin@toaks.org
mpo(@cpuc.ca.gov
ldolqueist@steefel.com
jbouler@comcast.net
turnerkb@amwater.com
sleeper@steefel.com
dstephen@amwater.com
bajgrowiczjim@comcast.net
plescure@lescure-engineers.com
demorse@omsoft.com
darlene.clark@amwater.com
fle@cpuc.ca.gov
jre@cpuc.ca.gov
Irr@cpuc.ca.gov
smw(@cpuc.ca.gov
lIk@cpuc.ca.gov
jjw@cpuc.ca.gov
tjs@cpuc.ca.gov
lj@cpuc.ca.gov
hef@cpuc.ca.gov

VIA U.S. MAIL:

Linda Rochester
California Public Utilities Commission
Division of Administrative Law Judges
505 Van Ness Avenue, Room 2106
San Francisco, CA 94102-3214

Mark West Area Chamber of Commerce

642 Lark Center Drive
Santa Rosa, CA 95403
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